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E.O. 11652: N/A 

TAGS: EGEN, KS 

SUBJECT: COTTON FINANCING 

1 . REPRESENTATIVE OF ENGELHARD MINERALS AND CHEMICAL 
COMPANY, WHICH AS COMMODITY TRADES OFFERS FINANCING 

OF COTTON PURCHASES, REPORTS THAT BANK OF KOREA HAS 
RECENTLY ESTABLISHED REQUIREMENT THAT COMMERCIAL 
FINANCING OF COTTON MUST BE FOR SEVEN YEARS INCLUDING 
2 YEAR GRACE PERIOD. 

2. COMPANY POINTS OUT THIS VERY UNREALISTIC AND 
COMPLAINS IT MAY BE MOVE TO JUSTIFY REQUESTS TO USG FOR 
GREATER CCC FUNDING (APPARENTLY ON GROUNDS COMMERCIAL 
FINANCING NOT AVAILABLE). WOULD APPRECIATE EMBASSY 
COMMENTS. 
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